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Webinar Disclaimer

= This Webinaris by invitation only andis intendedsolely for the benefit of financial advisors
and/orotherinvestmenindustryprofessionals HorizonsWestCapitalPartnersloesnot directly
offer investmentonsultingservicego individuals

x All informationprovidedhereinis impersonabndnot tailoredto the needsof any person entity,
or groupof persons It is includedin this Webinarfor illustration purpose®nly.
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Horizons West Capital: Leadership

x Steven M. MacNamara, CFA

25-Years Investment Management Industry Experience
Johnson Graduate School of Management (Cornell Univerii3A
University of Floridai BSBA (Finance)

CFA Institute- CFA

A Investment Industry Experience (Senior Executive Level)

o International Management Group (IMG)Cleveland
u Morley Fund Management InternatioriaBoston

o Morgan Stanley Asset Manageméntlew York

o BatemanEichler, Hill, Richardsi Los Angeles

o PartnerRésset Managemetit Greenwich
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Horizons West Capital Partners, LL.C

x An SEC Registered Investment Advisory/Consulting Firm
x Launched In 2008 / Based In Connecticut (Fairfield County)

x HWCP Advisor Consulting Services

A Dynamic Asset Allocation Modeling
A Investment Manager Search/Due Diligence
A Advisor Client/Prospect/COIl Marketing Assistance

A HWCP Emerging Manager Focus List (Initial launch Sept/Oct 2010)
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Webinar Agenda

x The Black Swan

x The Five Steps In Creating An Alfeather Investment Portfolio

A ldentify / Assess The Relevant Portfolio Risk(s)
A Isolate Full Range Of Asset Class Opportunities
A Construct Asset Class Returns / Volatility Matrix
A Perform Fund Manager Search / Due Diligence
A Establish Feedback / Rebalancing Methodology

x Parting Thoughts / Q & A (via email)
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The Black Swan

x N A mventor occurrencethat deviatesfar beyondwhat is normally
expectedof a situationthat would seeminglybe extremelydifficult if
notimpossibleto predictin a d v a.ri{Thenipossiblebecomeseal)

x MarketRelatedBlack Swang(1985- 2010

o o o o Po To Io

19871 StockMarketCrash

19941 TheFedRaiseRateqFebruary)

19971 AsianTiger Contagion

19981 RussiaDefaults/LTCM

20071 QuantitativeHedgeFundMeltdown

20081 WeekendAt B e r n(ChaidbmanBernanke)
20101 FlashCrash(May 6, 2010
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What Is NOT A Black Swan

x NASDAQ / TechnologyStockBubble(19951 2000

x US RealEstateBubble/ Crisis (20027 2007)

A FortuneMagazing(May 30, 2009

x WhoD 1 d 8eeTtheseCrasheComing???
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An Investment Portfolio For All Seasons

x Investment Portfolios Require A Balancing Act Among Elements

A Appropriate Risk Assessment
A Informed Asset Allocation
A Favorable Security Selection

x The Above Elements MUST Be In Congruence

A Unbalanced Portfolios Often Implode Under Stress
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Portfolio Construction Complicating Factors

x|l nvestor NRI sko Tol eDefnedc e | s T

Forecasting Asset Class Performance Is Exceptionally Difficult

X

X

Too Often Fund Manager Due Diligence Is Cookie Cutter....Or Wor:

Risk/Return Mismatches Must Be Avoided i
4 Early Spring 2000 WRONG

A Late Summer 2007 WAY
A Late Winter 2009 !

X
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Building All-Weather Portfolios For Clients: Step I

x Formally Adopt A Single Relevant Metric @fortfolio Risk

A Must Be Actual Data (Not A Forecast) Observable In Real Time / Daily
A Metric Must Always Be Considered In The Appropriate Investor Context

x Risk Metric / V@r) Commentary

A "We were seeing things that were 2tandard deviation moves,
several days in a row."

A A downside 25sigma event would occur materially less than once every 15
billion years (chances of the above happening are considered by many expel
be so minute as to be incalculable)
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Building All-Weather Portfolios For Clients: Step I o

x Create Manageable Number Of Portfolio Risk Profiles

x The Five HWCP Portfolio Risk Buckets

A Portfolio Designation Volatility Target (60 Day HV)
o Defensive 4.00% (60%)
i Conservative 8.00% ¢ 20%)
o Balanced 10.00% (Baseline)
o Progressive 12.00% (+ 20%)
o Dynamic 14.00% (+ 40%)
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Building All-Weather Portfolios For Clients: Step I o

x Primary Volatility Metrics Continually Under Review

A ShortTerm Intervals (Days) : 5, 10, 30, 45, 60, 90
A Long-Term Intervals . 120 Day, 180 Day, 360 Day, 162 Week

x Rolling Time Periods (Smoothed) Under Review

A Daily, Weekly, BtWeekly, Monthly, Quarterly, Annually
A 3-Year, 5Year, #Year, 10Year, 15Year, 20Year
ATrend Analysis To Reduce/ EIlI'i minate
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x Assemble Complete Opportunity Set Of Global Asset Classes (14)

A Global Fixed Income (6) . LT Agg, ST Agg, HY, MBS, TIPS, Cash
A Equity-Like (2) . Commodity, Real Estate

A Domestic Equity (3) . Small Cap, Mid Cap, Large Cap

A International Equity (2) . Developed Market, Emerging Market
A Hybrid/Hedged (1) . Multi-Strategy / Alternative
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